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Dear Chairman Aikens: > :  

.<.. 

. .  .... - ... ., Please find enclosed additional documents from the Republican National Committee 
(“FZNC”) in response to the subpoena to produce documents issued by the Federal Election 
Commission (“Commission”) in the above referenced matter under review. . .  .._ . .  

?. i 
. . .  . ~ . ~  
,. : . .  

If you have any questions regarding this response, please call me at (202) 863-8638. 

Sincerely, 

&& 
Attachments: Response 

Documents 

Dwight D. Eisenhower Republican Center * 310 First Street Southeast -Washington, D.C. 20003. (202) 863-8638 
FAX: (202) 863-8654 httpWww.rnc.org TDD: (202) 863-8728 



BEFORE THE 
FEDERAL ELECTION COMMISSION 

In the Matter of 

4 

i -, 
THE REPUBLICAN NATIONAL COMMITTEE’S RESPONSE 

TO THE SUBPOENA TO PRODUCE DOCUMENTS 
AND ORDER TO SUBMIT WRITTEN ANSWERS 

- -  
i .  -_ 
c -- 

The Republican National Committee (“RNC”) hereby provides additional docum& 

relevant to the subpoena to produce documents and order to submit written answers issued by the 

Federal Election Commission (“Commission”) in the above-referenced matter under review. 

This RNC response is based upon a continuing review for relevant information. The 

RNC is making every effort to cooperate in this and other Commission matters. As you know, 

the RNC has numerous matters pending before the Commission and other governmental bodies 

and it is using due diligence to comply with all of its obligations. It appears that this completes 

the RNC production of relevant documents. 

If, however, the RNC discerns that additional information is responsive to this subpoena, 

it will supplement this production accordingly. The RNC also reserves its right to submit a 

detailed legal response to the FEC’s reason to believe finding in the above captioned matter 

under review. 

Respecthlly submitted, 

L* Thomas .Jose iak 

July 13, 1998 
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(202) 333-4936 
FAX (2CU) 833-9392 

FAcSIMIIETRANSMSTTAL SHEET 

To: ~ h .  ~onorrbk Jlm Nkhobm 

b m O N S :  

( x) FOR YOUR hFORMATION 
( ) h R Y O U R U  
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APRIL 28,1997 

MEMOUNDUM FOR RNC MEMBERS 

FROM: JIM NICHOLSON 

SUBJECT: TIME MAGAZINE ARTICLE - 
An article in the current issue of Time magazine makes a number of irresponsible 
allegations in regard to the RNC - allegations that are contrary to the facts. Should you 
be asked about the article, here are the facts: 

The article, headlined an “exclusive” on the Republican Party’s “Asian Connection” 
charges that the RNC was “bailed out” by a “Hong Kong businessman” and uses this as 
its evidence that “the lure of easy foreign money was bipartisan.” 

In fact, the Republican Party was never “bailed out,” and never accepted any foreign 
money, easy or otherwise. 

To make its case, the Time magazine article cites a loan transaction involving Young 
Brothers’ Development - USA as its evidence of a “foreign,” Asian connection to the 
RNC. In fact, Young Brothers’ Development - USA is an American company. The 
Young brothers themselves are Americans of Chinese ancestry. They are not foreigners. 

What’s more, the loan in question was not to the RNC. Instead, Yoiing Brothers’ 
i Development - USA guaranteed a loan from an American bank to the National Policy 

Forum (NPF), a conservative think tank set up by Haley Barbour in 1993. Not only is 
there no illegality nor conflict of interest in that, but significantly, the RNC never 
benefited financially from the NPF. On the contrary, as our FEC reports make plain, the 
NPF borrowed quite a bit of money from the RNC, and it has yet to repay a substantial 
amount of it. These loans were, of course, reviewed and approved by RNC‘s lawyers and 
hlly comply with the law. 

The Time article suggests the loan guarantee was given to NPF because Ambrous Young, 
the father of the American citizens whose company secured the NPF loan, “depends in 
large part on Western access to Chincse markets and a secure Taiwan, objectives pushed 
by Republicans and the think tank.” What sinister suggestion are T i e ’ s  readers 
supposed to draw from that? Are people really to believe that were it not for Young 
Brothers’ financial support, the Republican Party would favor an insecure Taiwan and the 
closing of Westem access to Chinese markets? 

That’s the sum of it. The Time article appears to be another chorus in the Democrat song 
that the fund-raising scandal is a bipartisan scandal, that “everybody does it.” The truth 
is that the Republican Party has followed campaign finance laws and regulations to the 

. 
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letter. The Democrats have not. It’s that simple. 

One aspect of Time’s approach that I find particularly disturbing: If Young Brothers had 
been owned by Irish-Americans, do you think Time magazine would have thrown 
around loose phrases about “foreign money” and the “Irish connection’? Neither do I. 

. .  

. .  

.. . . .  
.. . , .. . 

j 

The NPF is separately incorporated as a non-profit educational organization and is 
governed by different rules than those that apply to the RNC as a political party 
committee. The RNC therefore is not in a position to comment on its activities, other 
than to note that the NPF has publicly stated that its activities, including fupd-raising, 
followed the letter of the law. For your background information, I am enclosing a copy 
of a memorandum on the Time article written to NPF’s Board of Directors by Haley 
Barbour. 
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April 28,1997 . 
MEMOEUNDUM FOR NATIONAL POLICY FORUM 

BOARDMEMBERS 

FROM: H A L E Y B A R B O d C "  

# 
I / I  

Hem am somc dber facts you need to bow: 
, 

While t h e w  article is mostly about Ambrous Young, who 
notes was legally able to financially suppat NPF, Ambrous Young was 
not the guaraatar of the NPF note. Ambmu Yauug was not a dmor to 
NPF os to the Republicsn I d a t i d  committae. 

0 The gumantor was Young Brothas Development, he., a Florida 
uxpomtion. TheYolmgBmtheJsanAmb~~lsYoung's~~~~all 
of whom am and have bum U.S. citizem since bitth. Young Brathers is 
not only legally able to suppat NPF; it and they bdividudly may 
contributt to U.S. CIunpPigIls md parties. Young Brothas had bem 
RNC contribrttas 1ongbefomNPF cvcc axisted, as the RNC's meC 
rgporg auly show. 

RB 014127 
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I MALEY BARBOUR 

April 25,1997 

MEMORANDUM FOR NATIONAL POLICY FORUM 
b I 

I 
0 In 1994,"PF got a loan of something o 

e Young Brothers Dcvclopmenf bc., a Flotida cozpoza!h, gunranteed the loan. 
ThcYoungBmtbcrsareAmaican~nsidinginHongKonk 
By. 1996, the Sigaet Bank loan had been paid off b ftll. 
As guatantors, Young Bmthaa aded up absorbing appraXimately $7700,000 of 
the loan. 

o While NPF was legally allowed to acccpt fmi@ wnWWons, the loan fkom 
Signet Bank - guaranttcd by a US. Corporation - was not a foreign 
Contribution. 

$2 million fiom Signet Branlt in 
W&mgtm, D.C. ? 

I 

I 
I I ! 
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Tom Josefisk - Legal 

From: Craig Martin - Legal 
To: 'Tom Josefisk - Legal' 
Sub jm PHONE Cfietna Bhuva 
Date: Wednesday, March 27, 1996 10:59AM 

MESSAGE PAD 

TO: Torn Josefiak - Legal 
DATE: 3/27/96 1058 AM 
NAME: Chetna Bhuva 
OF: Arthur Anderson - -  , . .  . . .  . .  

ci  

PHONE: 202 862-6742 .. . _ _  
L i  
I; : ACTION: Telephoned 
f s.2 
f ; i  

Please Call 
ID21 

MESSAGE re: loans to National Policy Forum 
C.'i 

i 

2 1  

i. 
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202-467-0810 P . 0 1  
r M  Fu. r .  U I  

NALAFFNRSE DmORS/gg 
tact Diana Pearson F E : A f t e * l 2 n m  

at 212/522..0833 Sat., Apr. 2 6 . W  

I 

I # # # (stolyat$ched) 

I n w  m r l p r .  Buu#rc y r m  U a  lW, &I. io019 
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U'ASHINGTOK ELIQ 
SCITL Joo 
OGDEN. UT -1 
PHOSE 1101, JI).*)lO 
FAX l10lIrn.-w 

LAW b FICES OF RICHARD 

WASHINGTON. DC 2OW 
PHONE. (mi YI.9610 

FAX. (1011 Y 2 . W  

Chairman Jim Nicholson 
RqxJblican National Committee 
3 I O  First Smes S.E. 
Washington, W: 20003 

I 

Dear Chairman Nicholson: 

It was good to meet with you last week and talk about the Republican National 
committee. I have had a soft spot in my heart for the C O R u n i ~  for a lopg time. I s e n d  LS a 
member of the Committee for the fim time in 1965 through 1968, then went to work for the 
National Committee in 1968. 1969 and early 1970. In 1975 and 1976 I was a member again by 
v i m  of my State Chairmanship in Utah and then ofcourx. served BS National Chaimsii in 
198 1-1983. I think I understand the problems a Chairman faces; however. yours arc somewhat 
mique in that there is a strong Democrat President. you arc saddled with some indebtedness. and 
the members of Congress have k e n  spoiled by the RNC. You have a difficult job ahead of you. 
Nonetheless. vsur background. experience and know-how should put you in good stead and I 
have confidence that you will be a fine Chairman. Let me simply say that if there is any way I 
can be of help to you. please la me know - I would be more than happy to be of service. I I think it is important that you send a letter to Mr. Ambrout Young in Hong Kong at 24 
Manderly Gardm #48 Ekcp Water Bay Road. Hong Kong. Ambrous has been very helpful to 
the Party over the yepls. He sponsored the Republicans Abroad reception several years 
including dwing one National Convention and at the inaugural of Ronald Reagasi. He has bet 
a S100.000 contributor on more than one occasion and during this last year, as you know. he 
guaranteed the loan of the National Republican Policy FONm at a loss to him in the sum of 
$750,000. 

I would suggest that you simply write to Ambrous. let him know that you know of his 
grmt conmbutions in the pm and ~ ' c u t a d y ,  thcrssistance he gave in 1994 that gave rise to 
winning control of the H o w  of R g e x n t a t i v e s  and thc Senate along with anything else you 
d d  like to say. As a mult of his-contribution, he did have a trip to Washington, met 
p r s o d l y  With Spepker Gingrich Senator Dole, Chairman Barbour and many other Senaton 
and Representatives. H o m e r .  he nads a new "pt on the back" and I think it would k most 
helpful md beneficial to you if you would make the gesture. 

R B  013534 



Thank vou again for meeting with me and for your assistance in this regard. If you hve 
any queslrons regarding this md my pacentid problems dut may rnr. I s u m  p u  falk to the 
former General Counsel Dave Norcross. 

Richard dLf+ ichards 

R B  013535  



I HALEY BARBOUR 

April 25,1997 

MEMORANDUM FOR NATIONAL POLICY FORUM 
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BARBOUR GRIFPITH b Rooe~s 
SUmlKK)  

1101 colmecncvrAVG. NW 
W-, DC 20036 

(ma) 333.4936 
FAX @02) 833-9392 

FAX#: (202) 8-4 
PRONE#: 

1NsrRum0ns: 

( ) FOR YOUR IHFORMAl'ION 
( ) PeRYOuR'REqVesr 

( 1 FORYOURREW~W~COMIUEIW 
( ) FORIMMEDIA~AC~ON 

DATE: -- NUMEER OF PAoE~ To FOLLOW: 2 

CoUMEm: 

013541 
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Republican 
National 
Committee 
Jlm Nicholson 
Chairman 

May 7,1997 

MEMORANDUM FOR RNC I&’kBERS 

,: 
FROM: JIM N - I ~ O L S O N  d 

RETURN OF CONTRIBUTION 
1 

SUEpCT: 
- 

Late today we learned that the source of S102,400 in contributions from Young 
Brothers Development USA to the RNC from 1991-93 was not an American company 
owned by American citizens. as documentation previously available to the RNC 
indicated, but a ‘‘parent” company in Hong Kong. Upon Ieaming this fact, the RNC 
immediately returned the contributions. 

I have attached a fact sheet on this matter for your information, as well as a 
statement I am this evening releasing to the news media. 

R 6  073544  

h q h t  I) Eisenhower RepubIran Center - 310 First Street Southeast *Washington. D C. 20003 - (202) 863-8700 
FAX (2021 8636774 - htlp /m rnc or9 - TDD (202) 863.8728 e 





R B  013546 



: 

i 

- 
a * APG Iza, 41 

HAEEY BARBOUR 



Republican 
National 
Committee 
Jlm rdkholron 
ChailllWl 

May 7,1997 

MEMORANDUM FOR RNC 6-M 

FROM 

SUBJECT 

Late today wc learned that the soulce of $102,400 in contributions from Young 
Brothers Development USA to the RNC h m  1991-93 was not an American company 
owned by American citizens, as documentation previously available to the rpNC 
indicated, but a “parent” company in Hong Kong. Upon leaming this fact, the RNC 
immediately rctumed the contributions. 

I have attached a fact sheet on this mattet for your in fodon ,  as well as a 
statement I am this evening releasing to the news media 

R6 013548 



# Jim: FYI.  bur^ will request documents by letter relating to Ambrous Young. He may 
s u b m n a  the Young Brothers. 

Q: Mr. Nicholson, isn’t it fair to say that after months of crowing about Democratic fund- 
raising shenanigans, you now find yourself in the same embanassing situation, having 
taken illegal funds from foreign sources? 

A: No, that’s shply  not Vue. 
What happened is this: In the early I990s, an American company made a donation to the 
RNC. Last week, we established that the source of this firm’s money was foreign. 
As won as we knew that .- the same day - we returned the money. 
We found out it was broken. So we fixed it. 

By contrast, the Democrats aggressively sought oiit foreign money, knowing full well 
that that was illegal. They took money kom Buddhist monks who have vowed poverty, 
from Communist arms dealers and from drug smugglers. 

And they have yet to r e m  even what they acknowledge they must return. The contrast 
here should be very clear. 

The red problem here is that the Democrats are desperate to turn their fundmising 
scandal into a bipartisan scandal. So their spin doctors arc shamelessly distorting the 
story. 

It’s really astonishing. On one hand, the Democrats call for a civil debate. On the other 
they lie to score political points. But as Lincoln said, “You can’t fool all of the people all 
of the time.” 

Q: But the same Asian business whose money you returned last week dso gave money to 
the National Policy Forum - an ann ofthe RNC - and you haven’t returned that money. 
Why not? 

A: The National Policy Forum is not an arm of the RNC. It was a separate organization, a 
non-profit think tank. But the important point to stress is that the RNC never derived any 
financial benefit from the National Policy Forum. On h e  contrary, the RNC contributed 
money to it, and lent it money much of which was never re-paid. 
The Democrats are making an effort to confuse people about this. They are doing it for 
the most obvious political masons and it’s realkj shameful. 

Q: Whatever the facts, and 1 suppose they’ll come out in subsequent congressional 
investigations, doesn’t all this prove tbai we badly need campaign finance reform? 

A: I favor campaign finance refom bascd on three principles and I challenger 
Democratic chairman Roy Romer to say that he, too, will accept these three principles: 
I )  That whatever laws we have, we agree to obey. 

R B  013552 



2) That no American citizen be compelled to contribute to a political candidz:c or a 
political party against his will. All political contributions must be voluntary. That's 
not the case now. Now, liberal labor bosses can and do take money from workers and 
use that money to support Democrat candidates and the Democrat Party - and in 
exchange Clinton provides those liberal labor bosses with pork. That pork comes 
from taxpayers and from other American workers. 

Amendment to the U.S. Constitution. 
3) Whatever campaign finance reform measures we enact must not shred the First 

And one more *thing: Let's agree to have full and prompt disclosure of all contributions 
and who is giving thm. Then the press can do its job and examine the sources. Then the 
votm can draw their own conclusions. I'm confident about that becaw the average 
contribution to the Republican Party is less than 650. The Democrats can't say that. And 
all our contributions arc voluntary. The Democrats can't say that either. 

The Demc?crats now file their campaign finance reports only twice a year. On our own 
voiiticn, we do it monthly. I challenge the Democrats today to meet the same standard - 
even without a new law instructing them to do so. 

Q: T~thfu l ly ,  wasn't the National Policy Forum just a puppet of the Republican National 
cornminee. 

A: T~thfd ly ,  it was not I've never been involved with the National Policy F o m  but I 
do know that the Democrats maintain a think-tank called the Democratic Leadership 
Council. Is 

And the public also wants to know when you intend to return the money you 
acknowledge was illegally or improperly contributed. You still haven't done that. 

And the White HOW counsel has been called bsfore a H o w  committee to explain why 
the UWkc House has refused to turn over documents that have becn subpoenaed. How 
about explaining that refusal right here and right now? 

R B  013553 
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Republican , 
National 
Committee 
FOR RELEASE UPON RECEIPT 
May 7,1997 

CONTACT: Mary Mead Crawford 
(202) 863-8550 

RNC statement in response to inquiries regarding NPF loan repayments fo RNC 

It is our understanding that the RNC never received any funds at all from NPF that came from Young 
Brothers. The only funds the RNC ever received from NPF were partial repayments on funds it borrowed 
from the RNC in the past. Based on our understanding, the NPF is now a dormant entity, and the RNC has 
never assumed any obligations on behalf of NPF, which is a separately incorporated non-profit organization 
that still owes the RNC nearly $2.5 million. 

### 

R B  014612 

Dwight D. EtenhoWer Republican Center 310 First Street Southeast -Washington. D.C. 20003 - (202) 863-8500 
FAX: (202) 863-8820 - hItp~hw,w.rnc.org 0 TDD: (202) 863-8728 8 
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April 30, 1997 

Republican 
National 
Committee 
JohnLRydar 
Natiod cammineeman for Teiwesss 
P.O. Box 3893 
Memphis. TN 38103 
(901) 525-1711 

r;'' e..' (901) 521-0789 b 

Mr. Jim Nicholson, Chairman 
p'i Republican National Committee 

310 First Street Southeast 
Washington, D.C. 20003 Lz' t 

f. .. 1 RE: Time Magazine Article 

a-2 Dear Jim: 

f%j 

8 

@ 

I !  
E 

e. 

r= 
t. Thank you for your Memorandum of April 28, 1997 and the 

Both were helpful in dealing with 
%3 the Time magazine article. However, neither your Memorandum nor 
f ;  that of Haley Barbour address two points raised by the Time 

In dealing with this issue, it will be helpful 

1. The Time magazine article suggests that Young arranged 
the loan from Young Brothers' Development - USA to NPF, 
which enabled NPF to repay in part the loans it had 
received from the RWC, which enabled the RNC to make 
those funds available for campaigns. Is this an accurate 
description of the events or not? 

2. While Young Brothers' Development - USA is legally able 
to make contributions, the Time magazine article suggests 
that Young Brothers' Development - USA essentially has no 
assets, no office elid [io bueiiioes and is totally 
dependent for its funds on Taiwan and Hong Kong entities. 
Is that description essentially correct or not? 

Memorandum from Haley Barbour. 

magazine article. 
to have responees to those two issues. 

But for those two issues, I think the Memorandum you have 
previously sent out adequately addresses the item raised in the 
Time magazine article. I appreciate your prompt response to this 
matter. It will enable us ali to help you and the part. 

W / l r s  



HALEY BARBOUR 

MEMORANDUM FOR NATIONAL POLlcy FORUM 

As an NPF Board Mcmbct. be reminded that, even though Young Brothets 
Developmmt, which p imteed a loan for NPF. ww not omed by the Young 
Bmtben as wo believmk Npp, opcdng as a 501(cX4), was dowed by law to 
receive cantributians from Young Brothers Dcntopment. As s e v d  ncws articles 
have noted, it is legal for aon4J.S. mpomtioxm to give to NPF and similarly 
COIEtiNtcd 0- . .  
Jim Nicholson became chairman of the RNC long aRer any of the Young Brothers 
D8vebpmcnt contributidns were made. All the ramrds, checks and documcnta of 
Young Brothers Dcvelapmtnt show it is a Florida cmpomtion, aad there is no 
evidence wh&ocvcr of its being a subsidimy of another company, b i g n  or 
domestic. Nevertheless, when a news report raised that h e ,  Jim and the RNC 
legal depaamsnt inundately began to investigate. As nom as RNC legmtd the 
funds had come to the Florida company from a "panmP company in Hong Kong, 
Jim returned the money ohat day - wen though most of P had bcen cantnzltcd 
way back in 1991. 

. .  
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Republican 
Natlonal 
Committee 

11 

PUC cov- s w m  
TO: 0- 

-.Ax NUxaaBR: ' a\-U%%a - S $ 2 ? - 0 5 7 5  
FROM: enrd TLt-b,- h-c 7.- - loo 

FAX NVMBER: 

TOTAL NZJMaF3R O F  PAOBS INCLUDJNO 7HlS COVER: 

TP YOU DO NOT FLECEXVE ALL TWE gA0Es. CALL <202)863-8720 rl 
OR <202>86346r13 - 
OR <202>S63-Bs77 

TWAIUX YOU. 

_ -  _. . 

TRANSMISSION REPORT 

THIS DOCUMENT (REGUCED SAMPLE ABOVE) 
WAS SENT 

** COUNT ** 
# 1 1  

TOTAL 0 : 0 4 ' 3 2 "  1 1  
XEROX TELECOPIER 7 C 2 1  

c . 
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Transfers Between RNC and NPF 
lRepOrting Period ITransfers from RNC to NPF (Transfers from NPF to RNC lNet outstanding to RNC I 

I I I . 
Totals 2,555,000.00 I 1,858,810.70 I 

~ 

Note: As of July 31, 1995 
Source: FEC Documents 
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m 1 N G  BALANCE PER100 10 

STATICNERY 6 WPPLIES 
WIG R P I M E  PER100 10 

W V E Y  
W I N G  E A W E  PER100 10 

OEPARTNENT 410 TOTAL ACTIVITY 
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.00 150.000.0 
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F!t.?.fr RE PAGE 6 

11 410 OEPT TOTAL F S R  N 4 T I M L  FOLICY FORUI 108,800 0 (108.686) 408.068 0 (408,800) 





11 4 1 0  1169 

p< 
, 1J 4 1 0  6366 P05TffiE 

, a: 

, E 4 1 0  7283 

_ _  ENlIffi MWJCE PiRICO 9 

STATIONERY 6 s U P P L l 6  
EhDI f f i  B A L N E  PER100 9 

SURVEY 
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REDACTED 
PffiE 4 

I V  DEPT ACCT DESCRIPTION 
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/L N M E R  DATE DESWIPTICN 
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-1 410 

1 410 1169 
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RNSEC 
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